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I A-TAILI  UK 

NOTICE  O  ~"  Suzanne  Henderson  

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

Rulfcanf /u,t  MEST  <*<f  "^ease")  is  made  as  of  the  V^day  of  ^ 

wmmmm 
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Lease  sha^^T/^  mZ^^^^, *>  <*  <*-  P-isions  contained  herein,  this 
or  other  substances  covered  hereby  are  product  Tp^n  ^ti?^    fX  "*  tm  3S  IonS  thereafter  «  oil  o  ga 
therewith,  or  this ;  Lease  is  otherwise  maintained  in  P™  -  from  lands  pootd 

as  &  -^aS'JiSr^^  S."!-  -  -  -  *  lessee  to 

twenty  five  percent  (25%)  of  such  production,  to  be  dSed  TM  ,t  S  Separator  faciIities'  the  royalty  shall  be 

credit  at  the  oil  purchaser's  transportation  fz^pw^C^J^  '°  Jf"r  31  0,6  wellhead  «  »  L«o£ 
production  at  the  wellhead  market  price  then  prevauingTtTe  ^ST^JT'-'1"  C°n'ring  ri8ht  ,0  Purcha^  »<* 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  nrev^L  (f/  'here  is  no  such  price  then  prevailing  in  the 
(b  for  gas  (hiding  casinghead  gas)  and  aVotoX^^^^^  *■*•*»  and 

of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  c^uZTt^^SlTy       "*  Tm  P"""  <25%> 

taxes  and  production,  severance  or  other  excise  taxes  andta,  ri* 0fs3'e;.les!aProP0rtlonate  part  of  ad  valorem 
below;  provided  tha,  Lessee  shall  have  the  continuing  Z^^to^^T*  ™  dedUCti°nS  authorized 
price  paid  for  production  of  similar  quality  in  the  same  md  S^,  prod"ctlon  at  the  Prevai«°S  wellhead  market 
then  in  the  nearest  field  in  which  there  is  such  f  orevSlin,  nriS  "0  S"Ch  P"Ce  *"*  prevailin«  in  *<=  sa™  field, 

the  same  or  nearest  preceding  date  Is  teto  W.S?  PUrSUaM  '°  purchase  contracts  entered  into  on 

primary  term  or  any  time  thfr Jter  one  of  more  Z^so^T^^  "  hmada-  V  at  "*  end  of  «* 

producing  oil  or  gas  or  other  substance ,£J^£Z%  *  °r  lands  pooled  'herewi'h  are  <*pable  of 

production  therefrom  is  no.  teing  olSTy  Lesfef  suS wen  or'  2  ST^,  ™U  7"  "*  We"S  ™  dther  ^  or 
quantities  for  the  purpose  of  maLimn^Ss A  w 1 tolas  b«n  Sd  Snot  t^ftl  T^"*  *  m'mg 
producing  in  paying  quantities   If  for  a  nerinrf  nf  L^v  ,om  .  n0t  fraced  sha"  be  deemed  capable  of 

therefrom^^ 
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in  which  L^seetl0;Tn0affifiateaof  pr0<JuCed  and  saved  hereunder  are  processed  in  a  processing  plant 

S^r*"  fr°m  *e  leased  premises,  or  lands  pooled'therewith  S^KwS^STS 

C  ga  hX  dXd  atT  InT  Pa"  °f  C°StS  °f  Pr0dUCti°n  °r  PO^-P^duction  cos^it  Sg lo  ts  of 
»tt  ng  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture  processine  treatine  or 

ten  oercenmo^nf  !hinf  f^T"  ^  ^  3  COrPoration'  Joint  venture>  Partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  mterest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of^e 


outstanding  voting  interest-  or  (") 

particular  well  not  fater  rhl         u  mUSt  dlsburse  or  cau^  to  be  disbursed  rrfrt  655  ^  ,S  a  Enable  title 

Thereafter,  ^  after^end      ^T£st°" r *"»  ' 

month  after  the  month  in  which  proXc, on    sold  If  ^  °"  by  ^stZfofT^ 

rate  from  due  date  until  paid, 

wells  except  as  expressly  provided  herein.  be  n°  COVenant  t0       exploratory  wells  or  any  additional 

^  P-  a»  or  any  part  of  the  .eased  premises  or  interests 

either  before  or  after  the  commencement  of  production  when,  ,  '  35  '°  anjr  0r  aU  sub«ances  covered  by  this  Ie^e 
prudently  develop  or  operate  the  leased  p£S^^^^I£?B  *  "  to  do  -  in  So 

lands  or  interests;  provided,  however  that  the  entire  l«,<L h  P°°Ilng  amh°"ty  exists  with  respect  to  such  other 

created  pursuant  to  the  pooling  *^££Z%T$£Z?0  "Z"     F°  W  Sha"  *  ^ 
horizontal  completion  shall  no,  exceed  eighty  (80)  acres  plu^a  Iximuml  *  SUCh  P°°Iing  **  a°  oil  well  which  is  no,  a 
gas  well  or  a  horizontal  completion  shall  not  exceed  sk  hnnHrLT  I  ?^^  6386  t0'erance  of  ten  P«*M  («>%),  and  for  a 
percent  (10%);  provided  that  a  larger  unit  t  a^ge\olerance  often 

any  weU  spacing  or  density  pattern  that  may  be  preset  or  pTrS ted  b T  "  "T^'  C°mp'eti°n  t0  confo™  to 
do  so.  For  the  purpose  of  the  foregoing,  the f terms  ^^^^^^""T"11  haVmg  jurisdiction  t0 

law  or  the  appropnate  governmental  authority,  or  if  no  def  nitfon  if!,  ~  t  I       the  meamngS  Pres^bed  by  applicable 
o.l  ratto  of  less  than  100,000  cubic  feet  per  barre  and  C  3i"  IZ^ ™ ' "™ "  means  a  wel1  ^ 

an  initial  gas- 

feet  or  more  per  barrel,  based  on  24-ho^pIodoctk)n  tef^SLS?  „     7    ^         gaS"°U  rati°  of  100'000  cubic 
separator  facilities  or  equivalent  testing  equipu^^ 

component  of , he  gross  completion  interval  in 'he  "LZe^TL^f  T"  ^  I  W£"  ta  Wnich  *e  ho™M* 
nghts  hereunder,  within  ninety  (90)  days  of  fim  prXta Le«~ 1 C°mp0nent  thereof-  exercising  its  pooling 
unit  and  stating  the  effective  da  e  of  pooling  wh  c may T^^^t  r  ,  *  ^  describ^ 

included  in  a  well,  all  of  Lessor's  acreage  shalTb  incTuded  PrZction  dl  "         °l  hM  aCrea«e  is 

which  includes  the  leased  premises  shall  be  treated  as  i it  ^ZZr^  /  w  n™*a*  anyWhere  0n  3  unit 

premises,  except  that  the  production  on  whicTLesso^ 

production  which  the  net  acreage  covert  bT  ht  L^andTnctoded  r fZ  ,  I  **  ?"  Pr0p0rti°n  °f  the  total  unit 
Pooling  in  one  or  more  instances  stall  Tot  exhaLtTIL^-  ,  ?  T'  ^  '°  the  *°tal  ®oss  acrea§e  in  *e  ""it, 
right  but  not  the  ^gf^^^^^J^  Tf*  LeSSee  sha11  have  *e  ™™S 

commencement  of  paction  h  orde"  , conformlo 7h?  J n  Y  ^""^  "  C°ntraCtion  0r  ei,her  before  or  «** 
governmental  authority  havfng  jurist  ion  or  To  11"  °LdenS'ty  ^  PreM  01  ^tted  the 
governmental  authority   In  mating u*al,SOn  ^cel^ ^  f?      T"  determination  ™*  bY  such 

unit  and  stating  the  effective  date  rfSTffS  tesed  nrl' f °f  ^  \  W"tten  dec,aration  descriWng  the  revised 
such  revision,  the  proportion  of  KXti«,^,^hTT  m     °F  fr°m  the  Unit  b>  virtue  of 

accordingly.  In  the  absence  of  p^^^ZZ,^  7        ™  Sha"  thereafter  be  adJusted 

terminate  the  unit  by  fi^rfSZZSST  T  "  T  01  UP°n  Perma"em  CeSSati°"  thereof'  Lessee  ma* 
hereunder  shall  not  Lsttote.^^^^!^^'?  **  Un"  '"u  ^l"8  the  date  °f  ^nation.  Pooling 
or  unitization  of  royalty  interest  as  between  an^ ^     '  ,         ^6  "OW  "  btaaSta  C0VerS  «""»•  "«  pooling 

inclusion  of  such  se^a  ate  ra«  wiS  s but  f  T  "  '"u^?  ^  "e  impUed  °r  reSult  mer^  fr°m 

consequent  allocation  of  p'oductton  as  abovetrov^J ^  A       f  n«*«rth*M  have  the  right  to  pool  as  provided  above  with 

with  royalty  ownership S      ParagraphVthe  T'8  "Separa,e  traCt"  mean  a^  tra« 
premises. 

ici ,  ciuici  as  w  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 

royalties  SttS^^ZXZ^Z  —  ^2^  ^  °*  ^  ^  ~ ' 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  fn^rh  11 ZT?    !  PremSeS  °r  landS  pooled  therewith 

such  part  of  the  leased  premises.  PaIt  °f  the  leaSed  premses  bears  to  the  ful1  ^"eral  estate  in 
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net  acreage  interest  in  this  Lease  the/held  by^ch      Sha"  be  dmded  between  ^  and  the  transferee  in  pro^n t  the 

Upon  the  expiration  of  the  primary  term  of  this  Lease  un™  .h»  haVe  terminated  under  the  terms  of  this  Lease 

or  after  cessation  of  operations  as  provided  trefn  whXer  ,tXPlra^n  ^  eX'ensi°n  or  r« 
^J^^«^^(imi>e^^{1^^^^^  thls  Lease  shall  terminate  as  to  all  rS  Z 
pooled  therewith  or  (2)  the  stratigraphic  equ  va  lent  oTfhe  bS  of     ^         ^  ^  °"  *e  leased  Pre™es  of  on  landf 
any  well  on  ^  Ieased        ^    1       em  °^*eofte  deepest  formation  producing  or  capable  of  producing  in 

ts  then  engaged  in  operations  on  the  leased  premises  Ton  lanT™  ,W,hlC,,neVer.ls  the  deeP^  provided,  however,  if  Lessee 
effect  as  to  al,  depths  so  long  as  no  more  ^nine^^^^  ^  "» *  h  ™  f~ 

^  »fSS,  -  —  Lessee  sha.l  no.  enter  upon  ,„e 

operations)  on  the  leased  premises  or  within  six  hundred  teuZZfZ  T^™"5  (eXdUding  geophysical/seismic 
rod premises  by  pooling,  as  provided  herein,  or  by  dtoeZ^k^S  ^  Sha"  °nly  develoP  the 

othe  lands    Lessee  shall  make  all  reasonable  efforts  i^um^Si     ^  ^  "  toc^ 

developmg  the  leased  premises,  any  lands  pooled  merewZr  othLTse  "^borhood  streets  or  thoroughfares  in 

^ke|^ 

and  gas  industry,  the  level  and  nature  of  developmen  and  surface  ZTe^U^tT  "nd  teChn0l°^  in  *e  °« 

fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  rel dentil  ?f  r   VKm%o{Less^       ^  and  the 

*  sSss^^':sms  under  this  Lea- whether  —  - 

mcluding  environmental  regulations,  setback  ^Zmems  ^^^tST^J"*^  ^  jUrisdiction 
of  oil,  gas  and  other  substances  covered  hereby^  To  the extern anvT.h  ?  g  "nd  ProductIon  of         and  the  price 

than  the  terms  of  this  Lease,  this  Lease  shall  control  WhZ dr iZ       T'  """'"^takx*  »  orders  are  less  restrictive 
or  delayed  by  such  laws,  rules,  regulaZs  o^teor  t  ^ 

material,  water,  electricity,  fuel,  accfss  JZ^mTZ  bv  fire  ^  ^       a'"  permi,s'  e"uiPment-  s™> 

insurrection,  riot,  strike  or  labor disputes ?<?£S£toJ£       ,:  I  conditions>  war-  ^botage,  rebellion, 

or  carriers  to  take  or  transport  suZr^ua  on  oTbv7nv  otr  c?       ^  "Z?*     Pr°dUCti°n  OT  faiIure  of  Purchaser 
not  terminate  because  of  such  ^^TiZ^^^     "T^- Withi"  LesSee's  contro1' this  Lease 
added  to  the  term  hereof.  K7«  be  fa^  fo^rSch  of ?         '  ^  1 SUCh  PreVe"ti0n  °r  de,ay  sha»  be 
drilling,  production  or  other  op^™Jl££Jf££  or inlXT  £  or7  f  T^"'8  f  ^  LeaSe  When 
this  paragraph,  Lessee  must  use  reasonable  efforts    notif ^  o?£^  N^^i^.*  ?T      beneft  °f 

^  *  '  e™«  indemnify,  defend  and  hold  harness  the  Lessor  Parties  agauTany  anTa^  clJut 
h»™ T'  7 mageS'  ^i0nS'  Pr°Perty  damage'  P6"0""1  '"•>•»•*  <inc"""ng  ^ath),  cols  ami  expemes  " o^r 
M  H-  ^  rerery  ?  damageS  fa  S0Ught'  Under  theory  inclu°ing  tort,  contract,  statute TsS  habUttv 
ncludmg  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  ^LZ^^Si 
leased  prenuses  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  fai.uVe Tc«  ^"  nTand 
all  env.ronmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operatioiTo^ •  3^^*  See's 
ac„v,„es  ,n,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  sitefLse  arising  ?rom"w  of 
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>6-    ImUmn^M.  ThereshallbenoprohibitionorlimitationontopIeasing. 
^^^Sffi^&E diSpUte  arisi"«  -der  this  Lease  shal.  He  in  TaiTa„t  County,  Texas,  where  all 

OTdj™^^  .ease  premises,  government  rules  or 

urface ^  locations  for  well  sites  in  the  vicinity  may  b Sed  Zi^lt  and/°r  0ther  lease*  "  the  WcSty 

for  dnllmg,  reworking  or  other  operations.  ThZore  ™^ ZLf  Z  ?  diff,CUlty  Securi"S  su*«  location  sj 

allowed  on  the  lease  premises  or  other  leases  to  tie  Stt  t  if  a     h  ^  "  0ther  °perations  are  eith«  dieted  or  no 
location  off  of  the  lease  premises  or  off  of  LI  with  wS  ne  iT    **'       SUCh  °perations  conduc^  at  a  surface 
provtded  that  such  operations  are  associated  wkh  a  feclnal  wdl  S™"5  ^  P0°M  ta  aCCOTdance  wi*  ^is  ease 
operates  under  the  lease  premises  or  lands  pooZ  ^Zt  ^*6f™e  of  reworking,  producing  or  othe 

conducted  on  the  lease  premises.  Nothing  conWed  i S^,  °f       ,CaSe  be  deemed  Ration 

poohngprovtsions  or  restrictions  contained  in  this  leTe,  except  ESj^,^  '°  ^  ^  SUrface  re^ictions  or 

or  any  ponton  of  the  acreage  then  held  hereunder  whXouM  exnir! ume ^  ,  TJVu  °f  tW0  (2)  years  as  ">  311 
to  exercrse  such  option  being  the  payment  to  1^ the  H      f  ^  ?"y  aC,i°n  by  Lessee 

part.es  entitled  under  any  change  of  ownership  actXto]^^*  an  7  ^J13™*  herdn)  and/or  such 

Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  fere  oS  bX  n  rt     ,   T  conslderation  *  «"*  sum  of 
extension,  in  the  acreage  so  extended  If  this  lea^fs  ex  tenderf Y,     P    Y  e"tltled  t0  SUch  payment  at  such  time  of 
shall  designate  such  p«ion  by  a  reTordabTe  inT^mem  °n'y  3  P°r"0n  °f  the  3Creage  *en  covered  h^by,  Lessee 

jJLJSSss  s  isss  :s:r' r  cor ed- and  ^  «■ 

be  determined  to  be  invalid  by  a  court  of  compeTent  ju  i akl I  ^Z^IuT.^t  nSh°Uld  any  °f  "*  provisions  herei« 
other  provision  herein  and  that  the  parties  Sha"  not  affect  the  enf°"*ability  of  any 

to  effectuate  the  P^*£toZ£^<^Z^J^°  rene»  th<«  Provision  so  determined  to  be  invalid 
for  convenience  *£  and  shal!  no,  by  t^ 

LESSOl 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


r 


CWeff^ment       ackn°Wledged  before  me  on  &y  oMP^8,  by  Russel  C  and  Julia  M 


STEVE  WINTERS 
Notary  fuMfe. 

StOt«Off«MM 

Comm.  Exp.  10-05-1  lfNotary  Public,  State  of  Texas 


Exhibit  "A" 


Block  19,  Lot  13 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.4560  acres,  more  or  less 
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